 (Unaudited but reviewed)


Grand Canal Land Public Company Limited and its subsidiaries 

Notes to consolidated interim financial statements

For the three-month period ended 31 March 2017
1.
General information

1.1
Corporate information

Grand Canal Land Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in the property development. The registered office of the Company is at 33/4 Rama 9 Road, Huaykwang, Huaykwang, Bangkok.

1.2
Basis for preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2016) "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis for preparation of consolidation

These consolidated financial statements have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2016. There has been no change in the composition of the legal parent company and subsidiaries during the current period.

1.4
New financial reporting standards
During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements. However, one standard involves changes to key principles, which are summarised below.

TAS 27 (revised 2016) Separate Financial Statements


This revised standard stipulates an additional option to account for investments in subsidiaries, joint ventures and associates in separate financial statements under the equity method, as described in TAS 28 (revised 2016) Investments in Associates and Joint Ventures. However, the entity is to apply the same accounting treatment for each category of investment. If an entity elects to account for such investments using the equity method in the separate financial statements, it has to adjust the transaction retrospectively.


This standard does not have any significant impact on the Company and its subsidiaries’ financial statements because the management has decided to continue accounting for such investments under the cost method in the separate financial statements.

1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended         31 December 2016.
2.
Related party transactions
During the periods, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company, subsidiaries and those related parties.
	
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March
	

	
	Consolidated
	Separate
	

	
	financial statements
	financial statements
	Transfer pricing policy

	
	2017
	2016
	2017
	2016
	

	Transactions with subsidiaries
	
	
	
	
	

	   (Eliminated from the consolidated 
	
	
	
	
	

	      financial statements)
	
	
	
	
	

	Project management fee 
	-
	-
	35
	35
	As stipulated in agreements

	Selling management fee 
	-
	-
	3
	21
	As stipulated in agreements

	Interest income
	-
	-
	94
	17
	5.25%, MLR - 0.5 and MLR - 0.75 per annum 

	Interest expenses (including interest expenses capitalised as assets)
	-
	-
	17
	17
	5% per annum

	Transactions with joint venture
	
	
	
	
	

	Project management fee
	-
	7
	-
	7
	As stipulated in agreements

	Design fee
	-
	6
	-
	6
	As stipulated in agreements

	Interest income 
	59
	58
	-
	58
	MLR - 0.5 per annum

	
	
	
	
	
	

	Transactions with related companies
	
	
	
	
	

	Project management fee 
	6
	6
	6
	6
	As stipulated in agreements

	Selling management fee 
	1
	1
	1
	1
	As stipulated in agreements

	Insurance expenses
	1
	1
	1
	1
	As stipulated in agreements

	Decoration expenses of residential condominium units
	2
	-
	-
	-
	As stipulated in agreements

	Construction service expenses (capitalised as assets)
	10
	126
	-
	-
	As stipulated in agreements



As at 31 March 2017 and 31 December 2016, the balances of the accounts between         the Company, subsidiaries and those related parties are as follows:
	
	
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March 2017
	31 December 2016
	31 March 2017
	31 December 2016

	Trade and other receivables - related parties

	Subsidiaries
	-
	-
	160,198
	111,097

	Related companies (related by common directors)
	28,881
	22,750
	28,881
	22,750

	Total trade and other receivables - related parties
	28,881
	22,750
	189,079
	133,847

	
	
	
	
	

	Advance payment to contractors
	
	
	
	

	Related company (related by common directors)
	139
	250
	-
	-

	
	
	
	
	

	Trade and other payables - related parties

	Subsidiaries
	-
	-
	148,996
	148,455

	Related companies (related by common directors)
	221,791
	209,548
	41
	61

	Total trade and other payables - related parties
	221,791
	209,548
	149,037
	148,516

	
	
	
	
	

	Retention payable
	
	
	
	

	Related company (related by common directors)
	44,582
	43,782
	-
	-

	
	
	
	
	

	Other non-current liabilities - rental and service retention
	
	
	
	

	Subsidiaries
	-
	-
	130
	130

	
	
	
	
	

	Other non-current liabilities - advance service income
	
	
	
	

	Related companies (related by common directors)
	3,163
	3,209
	-
	-


Loans to related parties and loans from related parties
As at 31 March 2017 and 31 December 2016, the balance of loans to related parties and loans from related parties and the movement of these loans are as follows:
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans
	
	Balance as at

31 December
	Increase  during the
	Decrease during the
	Balance as at

31 March

	to related parties
	Related by
	2016
	period
	period
	2017

	Praram 9 Square Ltd.
	Subsidiary
	530,000
	100,000
	(450,000)
	180,000

	Belle Assets Co., Ltd.
	Subsidiary
	440,000
	20,000
	-
	460,000

	Sterling Equity Co., Ltd.
	Subsidiary
	668,000
	16,000
	-
	684,000

	G Land Property Management Co., Ltd.
	Subsidiary
	1,360,000
	-
	(750,000)
	610,000

	Total
	
	2,998,000
	136,000
	(1,200,000)
	1,934,000


Short-term loans to subsidiaries carry interest at MLR - 0.5 per annum and repayable at call, except for the short-term loans to G land Property Management Co., Ltd. which carry interest at 5.25% per annum.
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Long-term loan
	
	Balance as at

31 December
	Increase            during the 
	Decrease   during the 
	Balance as at

31 March

	to related party
	Related by
	2016
	period
	period
	2017

	Bayswater Co., Ltd.
	Joint venture
	
	
	
	

	
Loan
	
	4,171,000
	-
	-
	4,171,000

	
Interest receivables
	
	1,314
	59,137
	-
	60,451

	Total
	
	4,172,314
	59,137
	-
	4,231,451

	Less: The excess of accumulated    share of loss from investment in     joint venture over cost of investment
	
	(65,890)
	(5,912)
	-
	(71,802)

	Net
	
	4,106,424
	53,225
	-
	4,159,649


Long-term loan to Bayswater Co., Ltd. is an unsecured loan and carries interest at MLR - 0.5 per annum.

	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Long-term loan
	
	Balance as at

31 December
	Increase            during the 
	Decrease   during the 
	Balance as at

31 March

	to related party
	Related by
	2016
	period
	period
	2017

	Ratchada Asset Holding    Co., Ltd.
	Subsidiary
	4,171,000
	-
	-
	4,171,000


Long-term loan to Ratchada Asset Holding Co., Ltd. is an unsecured loan and carries interest at MLR - 0.75 per annum.
	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans
	
	Balance as at

31 December
	Increase            during the 
	Decrease during the 
	Balance as at

31 March

	from related party
	Related by
	2016
	period
	period
	2017

	Belle Development Ltd.
	Subsidiary
	1,300,000
	50,000
	-
	1,350,000


Short-term loans from the subsidiary carry interest at 5% per annum and repayable at call.

Directors and management’s benefits

During the three-month periods ended 31 March 2017 and 2016, the Company and             its subsidiaries had employee benefit expenses payable to their directors and management as below.
	
	(Unit: Million Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2017
	2016
	2017
	2016

	Short-term employee benefits
	9
	7
	8
	7


Guarantee obligations with related parties

The Company and its subsidiaries have outstanding guarantee obligations with its related parties, as described in Note 21.4 to the financial statements.
3.
Trade and other receivables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                 financial statements
	Separate                           financial statements

	
	31 March  2017
	31 December 2016
	31 March  2017
	31 December 2016

	Trade receivables - related parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	7,539
	7,599
	48,001
	52,708

	
Past due
	
	
	
	

	
Up to 3 months
	6,741
	6,741
	11,460
	9,156

	
3 - 6 months
	6,741
	6,741
	8,667
	12,326

	
6 - 12 months
	6,741
	-
	12,326
	-

	Total trade receivables - related parties
	27,762
	21,081
	80,454
	74,190

	Trade receivables - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	6,964
	19,715
	1,829
	7,533

	
Past due
	
	
	
	

	
Up to 3 months
	28,343
	34,033
	6,311
	3,904

	
3 - 6 months
	14,301
	19,642
	31
	92

	 
6 - 12 months
	871
	21
	2
	21

	
Over 12 months
	58,852
	58,851
	58,410
	58,408

	Total
	109,331
	132,262
	66,583
	69,958

	Less: Allowance for doubtful debts
	(57,218)
	(57,217)
	(57,218)
	(57,217)

	Total trade receivables - unrelated parties, net
	52,113
	75,045
	9,365
	12,741

	Total trade receivables - net
	79,875
	96,126
	89,819
	86,931

	Other receivables
	
	
	
	

	Accrued income - related parties
	-
	-
	20
	22

	Accrued income - unrelated parties
	203,027
	177,255
	12,298
	13,012

	Advances - unrelated parties
	5,295
	3,434
	3,392
	3,371

	Interest receivables - related parties
	-
	-
	107,486
	57,966

	Interest receivables - unrelated parties
	561
	153
	547
	115

	Prepaid expenses to related party
	1,119
	1,669
	1,119
	1,669

	Others
	27,159
	23,342
	20,638
	17,861

	Total 
	237,161
	205,853
	145,500
	94,016

	Less: Allowance for doubtful debts
	(13,677)
	(13,667)
	(13,235)
	(13,235)

	Total other receivables - net
	223,484
	192,176
	132,265
	80,781

	Total trade and other receivables - net
	303,359
	288,302
	222,084
	167,712


4.
Project development costs
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	Balance as at 1 January 2017
	1,197,012
	621,255

	Increase in development costs
	8,917
	629

	Recognised in cost of sales of real estate                       during the period
	(29,032)
	-

	Balance as at 31 March 2017
	1,176,897
	621,884


The Company and a subsidiary have mortgaged their land and construction thereon with banks to secure their long-term loans from the banks.

5.
Advance payment to contractors

	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	Balance as at 1 January 2017
	53,119
	4,599

	Increase in advance payment during the period
	2,155
	-

	Transfers to settle construction cost during the period
	(4,882)
	(717)

	Balance as at 31 March 2017
	50,392
	3,882


6.
Investments in subsidiaries

Details of investments in subsidiaries as presented in the separate financial statements are as follows:
	
	(Unit: Thousand Baht)

	

	Separate financial statements

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	31 March  2017
	31 December 2016
	31 March  2017
	31 December 2016
	31 March  2017
	31 December 2016

	
	
	
	(%)
	(%)
	
	

	Belle Development Ltd.          
	2,064,261
	2,064,261
	79.57
	79.57
	1,920,104
	1,920,104

	Praram 9 Square Ltd.
	1,900,000
	1,900,000
	93.09
	93.09
	1,771,016
	1,771,016

	Sterling Equity Co., Ltd.
	1,800,000
	500,000
	100.00
	100.00
	1,765,464
	465,464

	Belle Assets Co., Ltd.
	11,000
	11,000
	100.00
	100.00
	11,000
	11,000

	G Land Property Management Co., Ltd. 
	500,000
	500,000
	100.00
	100.00
	533,791
	533,791

	Ratchada Asset Holding Co., Ltd.
	6,000
	6,000
	100.00
	100.00
	6,000
	6,000

	GLAND REIT Management Co., Ltd. 
	10,000
	10,000
	100.00
	100.00
	10,000
	10,000

	Total investments in subsidiaries
	
	
	
	
	6,017,375
	4,717,375



In March 2017, Sterling Equity Co., Ltd. increased its registered and paid-up share capital by Baht 1,300 million, through the issuance of 13 million additional ordinary shares with               a par value of Baht 100 each, for offer to existing shareholders at Baht 100 per shares.                           The Company has invested in all additional ordinary shares.

7.
Investment in joint venture 


Investment in joint venture represents an investment in the ordinary shares of Bayswater Co., Ltd., in which Ratchada Assets Holding Co., Ltd., a subsidiary, holds a 50% interest, or a total of Baht 5.0 million. As at 31 March 2017, the Company and its subsidiaries presented the excess of accumulated share of loss over the cost of the investment, amounting to Baht 71.8 million (31 December 2016: Baht 65.9 million), as a deduction from long-term loan to joint venture in the consolidated statements of financial position (Note 2).


During the current period, the Company and its subsidiaries recognised share of loss from investment in joint venture of Baht 5.9 million (2016: Baht 26.4 million) in the consolidated statement of comprehensive income. 
8.
Other long-term investments

Other long-term investments represent investments in ordinary shares of Central Pattana Nine Square Co., Ltd., in which Praram 9 Square Limited, a subsidiary, holds a 3.27% interest.
9.
Investment properties
Movements of the investment properties account during the three-month period ended         31 March 2017 are summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Balance as at 1 January 2017 
	19,354,999
	9,236,276

	Increase during period
	95,950
	5,174

	Balance as at 31 March 2017
	19,450,949
	9,241,450


The Company and subsidiaries’ management estimated that the fair values of projects under construction approximated their net book values. The fair values of the office rental project, units for rent, land for rent and land awaiting development were determined based on valuations performed by independent valuers. Land for rent and land awaiting development were valued using the market approach, while the office rental project and units for rent were valued using the income approach, under the assumption that the construction of office building was completed, among other assumptions that included the rate of return, discount rate and occupancy rate.

The Company and its subsidiaries have mortgaged their investment properties as at                    31 March 2017 of Baht 16,392 million (31 December 2016: Baht 13,388 million) (The Company only: Baht 8,428 million, 31 December 2016: Baht 8,423 million) to secure their credit facilities obtained from financial institutions.
10.
Property, plant and equipment

Movements of the property, plant and equipment account during the three-month period ended 31 March 2017 are summarised below.

	
	(Unit: Thousand Baht)

	
	Consolidated
	Separate

	
	financial statements
	financial statements

	Net book value as at 1 January 2017
	479,241
	47,652

	Acquisitions during period - at cost
	9,307
	618

	Depreciation for the period
	(3,943)
	(1,451)

	Net book value as at 31 March 2017
	484,605
	46,819


Two subsidiaries have mortgaged their property, plant and equipment with net book value as at 31 March 2017 of Baht 394 million (31 December 2016: Baht 395 million) to secure their credit facilities obtained from financial institutions.
11.
Land leasehold right from related parties

	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March 2017
	31 December 2016

	Land leasehold right
	221,000
	221,000

	Less: Accumulated amortisation 
	(50,111)
	(48,826)

	Net
	170,889
	172,174

	Less: Undue rental expenses
	(49,860)
	(48,984)

	Total
	121,029
	123,190


A subsidiary has pledged its land leasehold right to secure its credit facilities obtained from financial institutions.
12.
Short-term loans from financial institutions
As at 31 March 2017, short-term loans from financial institutions represent promissory notes, carrying interest at rates based on MLR and MMR. Short-term loans from financial institutions of the Company are guaranteed by the Company’s investment properties. Short-term loans from financial institutions of subsidiaries are guaranteed by the investment properties and land leasehold right and premises of the subsidiaries.

13.
Trade and other payables
	



	                                                            (Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                         financial statements

	
	31 March              2017
	31 December 2016
	31 March              2017
	31 December 2016

	Trade payables - related parties
	221,730
	209,467
	-
	-

	Trade payables - unrelated parties
	856,967
	882,812
	48,135
	47,477

	Other payables for purchase of assets - related party
	-
	-
	143,263
	143,263

	Other payable - related parties
	61
	81
	41
	61

	Other payable - unrelated parties
	42
	-
	-
	-

	Accrued interest expenses to related parties
	-
	-
	5,733
	5,192

	Accrued interest expenses to unrelated parties
	41,044
	41,820
	39,566
	40,731

	Accrued expenses
	220,382
	200,856
	131,709
	121,591

	Advance received from customers
	14,229
	13,520
	12,251
	11,530

	Others
	9,050
	12,994
	4,403
	5,757

	Total trade and other payables 
	1,363,505
	1,361,550
	385,101
	375,602


14.
Long-term loans from financial institutions
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	31 March   2017
	31 December

2016
	31 March   2017
	31 December

2016

	Long-term loans from financial institutions
	5,244,962
	5,313,482
	1,714,156
	1,754,156

	Less: Current portion
	(500,000)
	(565,000)
	(360,000)
	(355,000)

	Long-term loans from financial institutions - net    of current portion
	4,744,962
	4,748,482
	1,354,156
	1,399,156


Movements in the long-term loans account during the three-month period ended 31 March 2017 are summarised below.

	(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate       financial statements

	Balance as at 1 January 2017
	5,313,482
	1,754,156

	Add: Additional borrowings
	1,300,000
	-

	Less: Repayment
	(1,368,520)
	(40,000)

	Balance as at 31 March 2017
	5,244,962
	1,714,156



During the current period, a subsidiary was granted additional long-term loan facilities by a bank, totaling Baht 1,900 million, for investment in a project. These loans carry interest at MLR - 1.5 for the 1st - 5th years and MLR - 1.25 for the remaining years and are secured by the mortgage of the land and premises of the project, and guaranteed by the Company. As at 31 March 2017, the subsidiary had drawn down Baht 800 million of these loans. In addition, another subsidiary made early repayment of loans totaling Baht 1,279 million.

The Company’s loans are secured by the mortgage of the land and premises of the Ninth Towers Grand Rama 9 project and the Belle Sky Condominium project. 


The subsidiaries’ loan facilities are secured by the mortgage of their land and premises and the pledge of their land leasehold right, investment properties and bank deposit, and are guaranteed by the Company.

The loan agreements contain several covenants which, among other things, require the Company and its subsidiaries to maintain debt-to-equity ratio and debt service coverage ratio at the rate prescribed in the agreements.
15.
Debentures
	
(Unit: Thousand Baht)

	
	Consolidated/Separate                               financial statements

	
	31 March 2017
	31 December 2016

	Debentures
	3,900,000
	3,900,000

	Less: Deferred debenture issuing costs
	(3,396)
	(4,826)

	Total
	3,896,604
	3,895,174

	Less: Current portion
	(2,498,686)
	(2,497,730)

	Debentures - net of current portion
	1,397,918
	1,397,444


Movements in the debentures account during the three-month period ended 31 March 2017 are summarised below. 

	
	(Unit: Thousand Baht)

	
	Consolidated/Separate 
financial statements

	Balance as at 1 January 2017
	3,895,174

	Add: Amortisation of deferred debenture issuing costs
	1,430

	Balance as at 31 March 2017
	3,896,604


16.
Warrants


As at 31 March 2017 and 31 December 2016, a total of 23,668,026 warrants (GLAND-W3) and 565,041,116 warrants (GLAND-W4) remained unexercised. These warrants can be exercised to subscribe to new ordinary shares on every 30 June.
17.
Rental and service income

Rental and service income for the three-month periods ended 31 March 2017 and 2016 are made up as follows:
	



	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                          financial statements

	
	2017
	2016
	2017
	2016

	Rental and related service income
	295,420
	200,694
	119,652
	114,799

	Project management fee and selling management fee
	7,046
	13,995
	45,113
	69,469

	Design fee
	-
	6,400
	-
	6,400

	Total 
	302,466
	221,089
	164,765
	190,668


As at 31 March 2017, the details of future rental income of the Company and its subsidiaries under lease agreements are as follows:

	
	(Unit: Million Baht)

	
	The Company and its subsidiaries 
	The Company only 

	
	31 March     2017
	31 December 2016
	31 March     2017
	31 December 2016

	Receivable:
	
	
	
	

	In up to 1 year
	489
	421
	132
	146

	In over 1 and up to 5 years
	888
	842
	100
	68

	In over 5 years
	3,489
	3,514
	117
	117


18.
Income tax
Interim income tax expense was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax expenses for the three-month periods ended 31 March 2017 and 2016 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                         financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Current income tax charge
	21,001
	70,872
	7,400
	12,259

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(3,928)
	12,259
	(4,784)
	5,389

	Income tax expense reported in the statements of comprehensive income
	17,073
	83,131
	2,616
	17,648


The amounts of income tax relating to each component of other comprehensive income for the three-month periods ended 31 March 2017 and 2016 are as follows:

	



	
	(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                         financial statements

	
	2017
	2016
	2017
	2016

	Deferred tax relating to gain on change in value of available-for-sale investments
	130
	80
	130
	80


19.
Earnings per share 

The following table sets forth the computation of basic and diluted earnings per share for the three-month periods ended 31 March 2017 and 2016:
	
	Consolidated financial statements 

	
	
	Weighted average
	

	
	Profit for the period
	number of ordinary shares 
	Earnings per share

	
	2017
	2016
	2017
	2016
	2017
	2016

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Earnings per share 
	
	
	
	
	
	

	Basic earnings per share 
	
	
	
	
	
	

	Profit attributable to equity holders of the Company
	63,767
	227,934
	5,908,928
	5,874,519
	0.011
	0.039

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Warrants (GLAND-W3) 23,668,026 units 
and Warrants (GLAND-W4) 565,041,116 units (2016: Warrants (GLAND-W2) 2,466,849 units,

Warrants (GLAND-W3) 32,569,786 units and Warrants (GLAND-W4) 587,446,396 units)
	-
	-
	370,580
	410,105
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

	
assuming the conversion of dilutive 
	
	
	
	
	
	

	
potential ordinary shares
	63,767
	227,934
	6,279,508
	6,284,624
	0.010
	0.036

	
	
	
	
	
	
	

	
	Separate financial statements

	
	
	Weighted average
	

	
	Profit for the period
	number of ordinary shares 
	Earnings per share

	
	2017
	2016
	2017
	2016
	2017
	2016

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Earnings per share  
	
	
	
	
	
	

	Basic earnings per share 
	
	
	
	
	
	

	Profit attributable to equity holders of the Company
	53,361
	69,214
	5,908,928
	5,874,519
	0.009
	0.012

	Effect of dilutive potential ordinary shares
	
	
	
	
	
	

	Warrants (GLAND-W3) 23,668,026 units 
and Warrants (GLAND-W4) 565,041,116 units (2016: Warrants (GLAND-W2) 2,466,849 units,

Warrants (GLAND-W3) 32,569,786 units and Warrants (GLAND-W4) 587,446,396 units)
	-
	-
	370,580
	410,105
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders 
	
	
	
	
	
	

	
assuming the conversion of dilutive 
	
	
	
	
	
	

	
potential ordinary shares
	53,361
	69,214
	6,279,508
	6,284,624
	0.008
	0.011


20.
Segment information

The Company and its subsidiaries are organised into business units, which are real estate for sale business and real estate for rental and service business. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.
The revenue and profit information by segment in the consolidated financial statements for the three-month periods ended 31 March 2017 and 2016 are as follows: 
	(Unit: Million Baht)

	
	Real estate for sale business
	Real estate for rental and service business
	Elimination of inter-segment revenues
	Consolidation

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Revenues from external customers
	89.4
	690.1
	340.7
	276.6
	(38.2)
	(55.5)
	391.9
	911.2

	Segment profit
	59.2
	380.7
	191.3
	131.9
	-
	-
	250.5
	512.6

	Unallocated income (expenses):
	
	
	
	
	
	
	

	
Other income
	
	
	
	
	
	
	65.0
	62.7

	
Other expenses
	
	
	
	
	
	
	(65.6)
	(76.8)

	Share of loss from investment in joint venture
	
	
	
	(5.9)
	(26.4)

	
Finance cost
	
	
	
	
	
	
	(153.4)
	(107.9)

	
Income tax expenses
	
	
	
	
	
	
	(17.1)
	(83.1)

	Profit for the period
	
	
	
	
	
	
	73.5
	281.1


Transfer prices between business segments are as set out in Note 2 to the financial statements.

The Company and its subsidiaries operate in Thailand only. As a result, all of the revenues and assets as reflected in these financial statements pertain exclusively to this geographical reportable segment.

21.
Commitments and contingent liabilities

21.1 
Capital commitments

As at 31 March 2017, the Company and its subsidiaries had commitments of approximately Baht 908 million (31 December 2016: Baht 1,614 million) in respect of design and building construction work services and project construction contracts (The Company only: Baht 602 million, 31 December 2016: Baht 629 million).
21.2 
Operating lease commitments
As at 31 March 2017, a subsidiary had commitments totaling Baht 293 million under a land lease agreement (31 December 2016: Baht 294 million). This agreement expires in June 2050. The details are as follows:
	
	(Unit: Million Baht)

	
	31 March 2017
	31 December 2016

	Payable:
	
	

	In up to 1 year
	4
	4

	In over 1 and up to 5 years
	17
	17

	In over 5 years
	272
	273


21.3 
Service agreements


As at 31 March 2017, the Company and its subsidiaries had commitments totaling Baht 158 million under various service agreements (31 December 2016: Baht 163 million) (The Company only: Baht 78 million, 31 December 2016: Baht 72 million).
21.4
Guarantees

a)
As at 31 March 2017, the Company has provided guarantees of Baht 1,960 million                    (31 December 2016: Baht 4,580 million) for the long-term loans and bank overdrafts obtained by subsidiaries.

b)
As at 31 March 2017, a subsidiary has provided guarantees totaling Baht 0.5 million                  (31 December 2016: Baht 0.5 million) for a loan repayment on behalf of a related company.

c)
As at 31 March 2017, there were outstanding bank guarantees of approximately Baht 22 million (31 December 2016: Baht 22 million) issued by the banks on behalf of the Company and its subsidiaries in respect of certain performance bonds as required in the normal course of businesses (The Company only: Baht 1 million, 31 December 2016: Baht 1 million).
21.5
Litigation

a)
In November 2015, the ownership of land under the Bangkok Dome project, amounting to Baht 7,350 million, was transferred to Bayswater Co., Ltd. (a joint venture) as the winner of an auction of assets of the debtor held by the official receiver under a bankruptcy case. However, the debtor under the bankruptcy case is petitioning the court seeking an order to cease the auction. The details are as follows:

1) In 2015, the debtor filed petitions asking the Central Bankruptcy Court (“the Court”) to order the official receiver to accept an application for a composition of debt for processing in accordance with the law, and to order the postponement or cessation of the auction until the Court issued an order. In 2016, the Court dismissed the petitions. However, the debtor lodged an appeal against the Court’s order with the Supreme Court, asking for permission to appeal, and the Supreme Court accepted the appeal. As of the date of authorisation of the issuance of the financial statements, the case is still being considered by the Supreme Court.

2) In 2015, the debtor and its 2 unsecured creditors (the creditors) filed petitions asking the Court to order the cancelation of the auction of assets and to cease compulsory execution while the petition seeking the cancelation of the auction of assets was being considered. In 2016, the Court dismissed the petitions. However, the debtor and the creditors lodged an appeal against the Court’s order with the Supreme Court, asking for permission to appeal, and the Supreme Court accepted the appeal. As of the date of authorisation of the issuance of the financial statements, the case is still being considered by the Supreme Court.

Based on the opinion of the legal advisor of the Company and joint venture, the management is confident that no significant losses will be incurred as a result of these cases.

b)
As at 31 March 2017, the Company was being sued by a company seeking compensation for losses resulting from a rental and service agreement of approximately Baht 193.2 million (31 December 2016: Baht 193.2 million). Subsequently, on 19 April 2017, the Appeal Court ruled that the Company was not liable for such losses but order the Company to pay back the rental and service retention with interest, totaling approximately Baht 2.6 million, to the plaintiff.

22.
Events after the reporting period

22.1
On 12 April 2017, GLAND Office Leasehold Real Estate Investment Trust (“GLANDRT") was established. To comply with resolutions of the meeting of the Board of Directors of the Company held on 3 February 2017, the Company and subsidiary performed the following:

a) On 19 April 2017, the Company entered into an agreement to lease the office rental area, convention room area, parking area and systems related to the operations of The 9th Towers Grand Rama 9 Project (“The 9th Towers Project - Office rental area”) to GLANDRT for a period of 30 years. GLANDRT paid Baht 4,592.5 million to the Company for this leasehold right.
b) On 19 April 2017, Sterling Equity Co., Ltd. (a subsidiary) entered into an agreement to lease the office rental area, parking area and systems related to the operations of Unilever House Grand Rama 9 Project (“Unilever House Project - Office rental area”) to GLANDRT for a period of 17 years and 7 months. GLANDRT paid Baht 1,398.2 million to Sterling Equity Co., Ltd. for this leasehold right.
c) On 19 April 2017, the Company and Sterling Equity Co., Ltd. entered into agreements to transfer the ownership of movable properties used in the operation of The 9th Towers Project - Office rental area and Unilever House Project - Office rental area to GLANDRT at a total price of Baht 1 million.

d) The Company has invested Baht 749.65 million in GLANDRT, representing 15 percent of all investment units of GLANDRT.

22.2
On 28 April 2017, the Annual General Meeting of the Company’s shareholders passed                      a resolution approving the Company’s payment of a dividend of Baht 0.10 per share, or        a total of Baht 591 million, to the shareholders. This dividend will be paid to the shareholders on 22 May 2017.

23.
Approval of interim financial statements
These interim financial statements were authorised for issue by the Company’s Board of Directors on 9 May 2017.
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