MEDIA OF MEDIAS PUBLIC COMPANY LIMITED AND SUBSIDIARIES

NOTES TO THE INTERIM FINANCIAL STATEMENTS

MARCH 31, 2009 AND 2008
1. GENERAL INFORMATION

	1.1  Company status 
	A juristic person established under Thai law and listed                                                                                                                          

	
	on the Stock Exchange of Thailand. 

	1.2  Company location                             
	Visuthanee Hi-Tech Office Park, 
2991/ 29-30 Ladphrao Road, Kwaeng Klongchan, Khet Bangkapi, Bangkok, Thailand.

	1.3  Type of  business
	(1)  Producing television programme and selling 

	
	
 advertising air time.

	
	(2)  Investing in its subsidiaries, associate and joint


venture which carry on business according to Note


7 to the interim financial statements.


2. BASIS FOR PREPARATION OF THE INTERIM FINANCIAL STATEMENTS

2.1 The interim consolidated and the separate financial statements are prepared in accordance with Thai Accounting Standards under the Accounting Act, B.E. 2543 (2000) including the Accounting Profession Act, B.E. 2547 (2004), and the Notification of the Office of the Securities and Exchange Commission. These interim financial statements should be read in conjunction with the financial statements for the year ended December 31, 2008
2.2 Announcement of new accounting standards

The following accounting standards have been revised and become effective to the financial statements for the accounting periods beginning on or after January 1, 2009 :
TAS 36 (revised 2007) 
Impairment of Assets
TAS 54  (revised 2007) 
Non-current Assets Held for Sale and Discontinued Operations
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The Company has adopted according to the revised accounting standards and become effective with no material impact to the current financial statements. 
2.3 These interim financial statements have been prepared on a historical cost basis except where otherwise disclosed in accounting policies.
2.4 These interim consolidated financial statements included the interim financial statements of Media of Medias Public Company Limited with its subsidiaries and the Company’s portion in associate and joint venture proportion as follows:

SUBSIDIARIES

	COMPANY NAMES
	%  HOLDING
	ESTABLISHED IN

	
	 March  

   31, 2009
	December 31, 2008
	

	Media Studio Company Limited
	100
	100
	Thailand

	M&D Entertainment Company Limited
	80
	80
	Thailand

	Khao Kheow Country Club Company Limited
	70.28
	70.28
	Thailand


ASSOCIATE

	
	%  HOLDING
	ESTABLISHED IN

	
	 March  

   31, 2009
	December 
31, 2008
	

	Iloura (Thailand) Company Limited
	35
	35
	Thailand


2.5 Inter-company balances and significant  transactions of the Company and subsidiaries have been eliminated in the interim consolidation.
2.6 The Company invested in Khao Kheow Country Club Company Limited, its subsidiary company by holding common stocks in 2003. The negative goodwill on acquisition amount of Baht 35.60 million arose from the excess of fair values of the identifiable assets and liabilities of the acquirer over the cost of acquisition. The negative goodwill was adjusted to beginning retained earnings of the consolidated financial statements (Note 3).

-3-
3. CHANGES IN ACCOUNTING POLICIES
In 2008, the Company has changed its accounting policy for the negative goodwill at the beginning of the business combination accounting period before January 1, 2008, which requires to recognize such negative goodwill adjusted to beginning retained earnings following the Accounting Standard No. 43 (Revised 2007) on the subject of “Business Combination”. In consequence of changing in such accounting policy, the Company has adjusted the comparative consolidated financial statements by recognizing cumulative effects on the change in accounting policy from the past which has to be increasingly adjusted to the  beginning retained earnings of the consolidated financial statements as at January 1, 2008, amount of Baht 30.85 million.
4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
4.1 Revenues and expenses recognition

Revenues and expenses recognitions are based on the followings:
Advertising income 

- 
is recognized upon broadcasts are transmitted
through television. 
Revenues from sales 
-
are recognized upon goods are delivered.
Revenues from goods on
-
are recognized whenever the consignee sold goods 
consignment


to the third parties.
Rental income 

-
is recognized over the lease period.

Copyrights income
 
-
is recognized upon rights are delivered to licensee.

Service income
-
is recognized upon services are rendered.

Other income 

-
is recognized when services are rendered or on 
an accrual basis.

Expenses 


-
are recognized on an accrual basis.
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4.2 Short - term investments 

Investments in Government bond, the Company classified as debt securities to be held-to-maturity, stated at amortized cost.

4.3 Trade accounts receivable and allowance for doubtful accounts

Trade accounts receivable are stated at net realizable value. The Company provides allowance for doubtful accounts by estimating from the uncollectible accounts receivable depending on the past experience in debt collection and the current status of outstanding debtors on the balance sheet date.

4.4 Inventories

Inventories represent the programme products, VCD, pocket books, supplies and other goods.
Programme products represent costs of television programmes both in process and completed programmes ready for transmission. Costs of television programmes consist of various expenses directly relating to programme production. Substantial costs of television programmes are recognized as cost of advertising upon transmission whereas the other costs will be recorded as assets under copyright based on expected recoverable value in the future.

VCD represent costs of VCD both in process and completed VCD ready for sales.  Costs of VCD consist of various expenses directly relating to VCD production.  VCD  are stated at the lower of cost or net realizable value.  Cost is determined by the first-in, first-out method.
Pocket books, supplies and other goods are stated at the lower of cost or net realizable value. Cost is determined by the first-in, first-out method. Allowance for obsolete and deteriorated goods which expect to be unsalable is provided for.
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4.5 Investments
Associate means the company in which the group company has shareholding between 20% to 50% of the total voting rights, or over which the Company exercises significant influence, but does not control.  Investments in associate are stated by equity method in the consolidated financial statements. If the associate has capital deficiency, the Company will recognize such portion of investments only equal to zero.               The investments in associate for the separate financial statements are presented by the cost method net from the allowance for diminution in investment.


Subsidiaries mean companies in which the  parent company in group companies, directly or indirectly, has more than one half of the total voting rights or otherwise has power to govern the financial and operating policies of the subsidiaries. The investments 
in subsidiaries for the separate financial statements are presented by the cost method net from the allowance for  diminution in investment.

Investments in related joint venture mean the enterprise in which the group company which directly or indirectly have some common management, major shareholders or such related persons. Investments in related joint venture are stated at cost net from the allowance for diminution in investment.

4.6 Long-term investments
Investments in marketable equity securities are recorded at cost including relative acquisition expenses. Investments in marketable equity securities which classified as available-for-sales securities are presented in the balance sheet at fair value. Fair value of marketable  equity  securities is calculated by reference to the Stock Exchange of 
Thailand’s quoted bid prices at the close of business on the balance sheet date.  The fluctuation in value of  available-for-sale securities is recorded as unrealized gain (loss) from investment revaluation and was shown under shareholders’ equity.
Investments in non-listed marketable equity securities are classified as general investments, shown in the balance sheets at cost less provision for diminution in value.  

-6-

4.7 Property, plant and equipment
Property, plant and equipment are stated at cost. Depreciation is calculated by the straight-line method  based on the estimated useful lives of the following assets:

	
	Years

	Golf course development
	10 - 50

	Office buildings
	10 - 20

	Club house and structure in golf course
	20

	TV production tools and accessories
	5

	Golf course equipment
	10

	Office furniture, fixtures and equipment
	3 - 5

	Club house furnishings
	10

	Motor vehicles
	5



Property, plant and equipment in the consolidation presented by summing up of certain subsidiary’s assets which were adjusted to be fair value on the acquisition date.  The increase in appraisal value made by the independent appraiser is depreciated according to the remaining useful beneficial lives of assets.
Expenditures for additions, renewals or betterments which affected the significant increment in value of assets will be capitalized. Repair and maintenance costs are recognized as expenses during the accounting period when  incurred.
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4.8 Copyrights
Film copyrights are stated at acquisition cost less amortization. Costs relating to the film copyrights are capitalized and being amortized based on estimated recoverable value from using the rights  and  the estimated  number of future transmission. Film copyrights are  amortized using the straight - line method over the agreement terms or the number of future transmission, or using a formula based on expected recoverable value, depending on the category of copyrights.
VCD film costs are recognized as copyright. The Company will amortize part of copyright (based on expected recoverable value in the future) to cost of VCD production when it is produced and on the first sale. Another part will be amortized after one year sale by using the straight-line method for 5 years, or using a formula based on expected recoverable value.

VCD costs of television programmes and satellite television programmes are recognized as copyright with a portion of cost distributed by cost of transmitted programme.  VCD rights are amortised to cost of VCD production when it is produced and on the first sale. However, the copyrights are disposed or used for the second transmission, the Company will recognize cost according to estimate number of transmission.

VCD copyrights purchased from foreign country are stated at acquisition cost. If the Company has no policy for VCD production within one year from the acquisition date, the Company will write them off according to the period of contract.

Television programme costs are capitalised and will be amortized by based on expected recoverable value in the future. If during that period, there is no application for copyright of television programmes, the Company will amortize the copyright  commencing the third year after the first transmission using the sum-of-the-years-digit-method over 3 years. However, the remaining value of copyrights will be recognized as total cost in the year the copyrights are disposed or used for the second transmission.
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4.9 Computer softwares
Computer softwares are stated at acquisition cost less amortization by using the straight-line method for 5 - 10 years.

4.10 Leases

Operating leases

Leases where most of substantial risks and rewards of ownership of assets remain with the leasing company are accounted for as operating leases. Rentals applicable to such operating leases are charged to expenses in the statements of income over the lease term.
4.11 Deferred membership fees

Deferred membership fees are lifetime membership registration which will be amortized to revenues by the straight-line method for 10 years.

4.12 Employee benefits
The Company provides a provident fund, which is a defined contribution plan, the assets of which are held in a separate trust fund and managed by the external fund manager. Such provident fund is contributed by payments from employees and the Company. Contributions to the provident fund are charged to the statements of income in the incurred period. 

The Company will record expenses for the employment benefits payable to employees under the Thai Labour Law in the retirement year.

4.13 Basic earnings per share

Basic earnings per share is calculated by dividing the periodical net profit by the number of issued and paid-up common stocks held by outsiders at the end of period.
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4.14 Income and expenses from bartering goods or service
Income and expenses from bartering goods or service arose from the exchange of different goods or service. Such income and expenses are recognized at fair value of bartering goods or service.

4.15 Foreign currency transactions
Foreign currency transactions incurred during the period are recorded in Baht at the rate ruling on the date of transactions. Outstanding foreign currency assets and liabilities at the balance sheet date are converted to Baht at the rate of exchange in effect on that date. Gains or losses on exchange are credited or charged to operations during the period.

4.16 Cash and cash equivalents
For the purpose of preparation of cash flows statements, cash and cash equivalents are cash on hand and fixed deposit at banks due not more than 3 months with no obligation.

4.17 Use of accounting estimates

In preparation of financial statements in accordance with generally accepted accounting principles requires management to use various estimates and assumptions that will affect the reported amounts of revenues, expenses, assets and liabilities including disclosure of contingent assets and liabilities. Actual results may differ from those estimates.
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5. SHORT - TERM INVESTMENTS


(THOUSAND BAHT)

	PARTICULARS
	CONSOLIDATED
	THE SEPARATE

 FINANCIAL STATEMENTS

	
	March 31, 

  2009
	December 31, 2008
	March 31, 

  2009
	December 31, 2008

	Fixed deposit 3 months
	568,484
	565,150
	568,484
	565,150

	Bank of Thailand bonds
	334,911
	334,863
	299,919
	299,872

	Total
	903,395
	900,013
	868,403
	865,022


In 2009 and 2008, the Company invested in three-month fixed deposits with interest rate at 0.75 - 1.875 per cent per annum and 2.25 - 3.125 per cent per annum, respectively.
As at March 31, 2009 the Company and subsidiaries have bought Bank of Thailand bonds from related commercial bank which face values at due date amount of Baht 300 million and Baht 35 million, respectively, with 11 days and 9 days maturity, respectively. Bonds face values adjusted with the discount on investment are recorded, and will be amortized the discounted  value by straight-line method according to the investment period. Such transactions are in normal business and general trading condition.
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6. TRADE ACCOUNTS RECEIVABLE consist of:
(THOUSAND BAHT)

	PARTICULARS
	CONSOLIDATED
	THE SEPARATE

 FINANCIAL STATEMENTS

	
	March 31, 

  2009
	December 31, 2008
	March 31, 

  2009
	December 31, 2008

	Trade accounts receivable-other companies
	190,529
	185,425
	162,553
	157,450

	Less : Allowance for doubtful accounts
	(120,967)
	(120,928)
	(93,015)
	(92,976)

	
	69,562
	64,497
	69,538
	64,474

	Trade accounts receivable-barter agreement
	6,237
	7,578
	6,237
	7,578

	Less : Allowance for doubtful accounts
	(1,303)
	(1,303)
	(1,303)
	(1,303)

	
	4,934
	6,275
	4,934
	6,275

	Trade accounts receivable-subsidiaries
	-
	-
	3,625
	3,625

	Trade accounts receivable-related companies
	2,516
	1,488
	2,516
	1,327

	Less : Allowance for doubtful accounts
	-
	-
	(1,060)
	(1,060)

	
	2,516
	1,488
	5,081
	3,892

	Trade accounts receivable-net
	77,012
	72,260
	79,553
	74,641


An age analysis of trade accounts receivable - other companies is as follows:

(THOUSAND BAHT)

	PARTICULARS
	CONSOLIDATED
	THE SEPARATE

 FINANCIAL STATEMENTS

	
	March 31,

   2009
	December 31, 2008
	March 31,

   2009
	December 31, 2008

	Trade  notes  receivable
	35
	-
	35
	-

	Accrued revenues
	3,594
	2,664
	3,594
	2,664

	Current
	50,155
	49,546
	50,132
	49,523

	Overdue within 3 months
	5,505
	6,555
	5,505
	6,555

	Overdue between 3 to 6 months
	7,300
	2,819
	7,300
	2,819

	Overdue between 6 to 12 months
	680
	312
	680
	312

	Overdue more than 12 months
	123,260
	123,529
	95,307
	95,577

	
Total
	190,529
	185,425
	162,553
	157,450

	Less : Allowance for doubtful accounts
	(120,967)
	(120,928)
	(93,015)
	(92,976)

	Trade accounts receivable-other companies- net
	69,562
	64,497
	69,538
	64,474
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7. INVESTMENTS   consist of :
7.1 Investments in associate












     (THOUSAND BAHT)

	
	% Holding
	CONSOLIDATED
(Equity Method)
	THE SEPARATE

 FINANCIAL STATEMENTS
(Cost  Method)

	
	March 
31, 2009
	December 31, 2008
	March 
31, 2009
	December 31, 2008
	March 
31, 2009
	December 31, 2008

	Iloura (Thailand) 
	
	
	
	
	
	

	Company Limited
	35
	35
	-
	-
	85,750
	       85,750

	Less:  Provision for diminution in investment in associate
	-
	-
	(85,750)
	   (85,750)

	Total Investments in  Associate - net
	-
	-
	-
	-












     (THOUSAND BAHT)

	ASSOCIATE
	TYPE OF

BUSINEES
	ISSUED AND PAID-UP
 SHARE CAPITAL

	
	
	March 31,  2009
	December 31, 2008

	Iloura (Thailand) 
	   Film splicing
	175,000
	175,000

	Company Limited
	
	
	


The consolidated financial statements were completely recognized the loss of Iloura (Thailand) Company Limited in proportion to the investment since 1999, due to it has capital deficiency.
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7.2 Investments in subsidiaries
   (THOUSAND BAHT)

	SUBSIDIARIES
	%  Holding
	THE SEPARATE

 FINANCIAL STATEMENTS

(Cost  Method)

	
	March 31,

   2009
	December 31, 2008
	March 31,

   2009
	December 31, 2008

	Media Studio Company Limited
	100
	100
	50,000
	50,000

	M&D Entertainment Company Limited
	80
	80
	800
	800

	Khao Kheow Country Club Company Limited
	70.28
	70.28
	480,000
	480,000

	Total Investments in Subsidiaries
	530,800
	530,800

	Less:  Provision for diminution in investments  in subsidiaries
	(50,800)
	(50,800)

	Total Investments in Subsidiaries - net
	480,000
	480,000


(THOUSAND BAHT)

	SUBSIDIARIES
	TYPE OF

BUSINESS
	ISSUED AND PAID-UP

SHARE CAPITAL

	
	
	March 31,

   2009
	December 31, 2008

	Media Studio 
	Leasing programme
	
	

	Company Limited
	    production equipment
	50,000
	50,000

	M&D Entertainment 
	
	
	

	Company Limited
	Trading
	1,000
	1,000

	Khao Kheow Country Club
	
	
	

	Company Limited
	Goft course
	426,860
	426,860
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7.3 Investments in related joint venture


   (THOUSAND BAHT)

	
	% HOLDING
	 Cost  Method

	
	March 31, 
2009
	December 31, 2008
	March 31, 
2009
	December 31, 2008

	ID-Media Joint Venture
	50
	50
	1,015
	1,015

	Less:  Provision for diminution in investment in joint venture
	(1,015)
	(1,015)

	Total investments in related  joint venture - net
	-
	-




(THOUSAND BAHT)

	
	TYPE OF

BUSINEES
	INVESTMENT FROM 

JOINT VENTURE PARTNERS

	
	
	March 31,
2009
	December 31,2009

	ID-Media Joint Venture
	Organizing plays and  concerts 
	2,029
	2,029


On December 25, 2008, ID-Media Joint Venture has a resolution to dissolve the joint venture. Therefore, the investments in joint venture are stated as investments in related joint venture at book value on the dissolution date.
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7.4 Other long-term investments
     (THOUSAND BAHT)
	PARTICULARS
	CONSOLIDATED  AND 

THE  SEPARATE

 FINANCIAL STATEMENTS

	
	March 31, 
2009
	December 31, 2008

	Listed securities,   Available-for-sales
	
	

	Cost
	710
	710

	Unrealized gain on investment revaluation
	220
	280

	Total
	930
	990

	Non-listed securities
	11,250
	11,250

	Less:  Provision for diminution in value 
	(11,250)
	(11,250)

	Total
	-
	-

	Total Other Long-term Investments-net 
	930
	990


8. DEPOSIT WITH OBLIGATION

Deposit with obligation is fixed deposit at bank which the Company and its subsidiaries used as collateral for the bank guarantee issued on behalf of them.
9. SHARE CAPITAL - Parent company’s shares held by subsidiaries

As at March 31, 2009 and 2008, the Company has common stocks held by the subsidiaries amount of 4,495,616 shares.

During 2007, the subsidiary companies have sold some common stocks  of Media of Medias Public Company Limited, resulting in premium on parent's shares held by subsidiaries amount of Baht 1.73 million which was shown in shareholders’ equity.
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10. DIVIDEND PAYMENT, LEGAL RESERVE AND DIRECTORS’ REMUNERATION


On April 10, 2009, the Ordinary General Shareholders’ Meeting was held and approved a resolution to pay dividend at Baht 0.30 per share to the shareholders of 328,073,896 shares, totalling Baht 98.42 million, which included dividend paid to the subsidiaries amount of Baht 1.35 million with the payment date for dividend is fixed on April 20, 2009, and approved to pay for 2009 directors’ remuneration amount of Baht 10 million, and directors’ travelling allowance as defined.


On April 25, 2008, the Ordinary General Shareholders’ Meeting was held and approved a resolution to pay dividend at Baht 0.25 per share to the shareholders of 328,073,896 shares, totalling Baht 82.02 million, which included dividend paid to the subsidiaries amount of Baht 1.12 million with the payment date for dividend was fixed on April 28, 2008, and approved to pay for 2008 directors’ remuneration amount of Baht 8.50 million, and directors’ travelling allowance as defined.


In 2008, one of subsidiaries has paid directors’ remuneration.

In compliance with the Public Company Act, B.E. 2535 (1992), the Company has to set up legal reserve at least 5 % of annual net profit (less deficits brought forward) until meet 10 % of authorized share capital. Such legal reserve is not allowed to pay for dividend. The Company has appropriated the 2008 annual net profit for the legal reserve amounting to Baht 6.40 million.

11. FINANCIAL INFORMATION BY SEGMENT
The Company, its subsidiaries and joint venture  engage in the business of entertainment and recreation which included television, VCD business, selling pocket books and golf course business.
The information related to the Company’s operation  for the three-month periods ended March 31, 2009 and 2008 can be classified by business segment as follows :
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Year 2009
(THOUSAND BAHT) 
	CONSOLIDATED
	Television advertisement
	Sales and production
	Golf course
	Total

	Revenues
	157,285
	20,150
	25,350
	202,785

	Costs
	(116,569)
	(19,239)
	(15,520)
	(151,328)

	Gross profit
	40,716
	911
	9,830
	51,457

	The allocation of selling and 

     administrative expenses
	(566)
	-
	(6,438)
	(7,004)

	Segment  results
	40,150
	911
	3,392
	44,453

	Other income
	
	
	
	6,536

	The non-allocation of selling and 

     administrative expenses
	
	
	
	(45,397)

	Finance costs
	
	
	
	(4)

	Income tax expenses
	
	
	
	(2,834)

	Net profit
	
	
	
	2,754

	Profit Attributable to
	
	
	
	

	Equity holders of the parent
	
	
	
	1,610

	Minority interest
	
	
	
	1,144

	Property, plant and equipment - net
	
	
	
	795,718

	Total assets
	
	
	
	1,976,218


(THOUSAND BAHT) 
	
	CONSOLIDATED

	PROPERTY, PLANT AND EQUIPMENT-NET
	Book value
	Adjustment to be fair value
	Total

	- Golf course
	460,277
	213,740
	674,017

	- Others
	121,701
	-
	121,701

	Total
	581,978
	213,740
	795,718


-18-

Year 2008
(THOUSAND BAHT) 
	CONSOLIDATED
	Television advertisement
	Sales and production
	Golf course
	Total

	Revenues
	184,604
	10,052
	28,808
	223,464

	Costs
	(107,384)
	(9,205)
	(14,454)
	(131,043)

	Gross profit
	77,220
	847
	14,354
	92,421

	The allocation of selling and 

     administrative expenses
	(3,565)
	-
	(6,532)
	(10,097)

	Segment  results
	73,655
	847
	7,822
	82,324

	Other income
	
	
	
	7,079

	The non-allocation of selling and 

     administrative expenses
	
	
	
	(40,613)

	Income tax expenses
	
	
	
	(12,995)

	Net profit
	
	
	
	35,795

	Profit Attributable to
	
	
	
	

	Equity holders of the parent
	
	
	
	33,161

	Minority interest
	
	
	
	2,634

	Property, plant and equipment - net
	
	
	
	742,417

	Total assets
	
	
	
	1,974,056


(THOUSAND BAHT) 
	
	CONSOLIDATED

	PROPERTY, PLANT AND EQUIPMENT-NET
	Book value
	Adjustment to be fair value
	Total

	- Golf course
	459,644
	213,868
	673,512

	- Others
	68,905
	-
	68,905

	Total
	528,549
	213,868
	742,417
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12. EXPENSES BY NATURE
  (THOUSAND BAHT)
	Particulars
	CONSOLIDATED
	THE SEPARATE 
FINANCIAL STATEMENTS

	
	March 31, 
2009
	March 31, 
2008
	March 31, 
2009
	March 31, 
2008

	Increase in the changes  of  finished goods
	
	
	
	

	    and work in progress 
	(8,683)
	(1,269)
	(8,534)
	(1,194)

	Management benefit expenses
	9,241
	9,377
	6,624
	8,777

	Employee benefit expenses
	40,730
	32,922
	26,453
	25,592

	Depreciation and amortization expenses
	11,519
	7,026
	8,191
	4,433

	Air time rental
	75,357
	79,805
	75,357
	79,805

	Other expenses
	75,565
	53,892
	65,369
	42,793

	


Total
	203,729
	181,753
	173,460
	160,206


13. ASSESSED CORPORATE INCOME TAXES
In December 2005, the Company has submitted corporate income taxes refund for the years 2002-2003 amount of Baht 28.43 million. From the examination of such tax refund requesting, the Revenue Department has made tax assessment with a fine and surcharge and the Company has to pay including value added tax and corporate income tax amount of Baht 18.55 million which was paid in November 2008. For the corporate income tax requesting for refund, currently it is in the process of the Revenue Department.

14. INCOME TAXES
Corporate income taxes of the Company and its subsidiaries for the three-month periods ended March 31, 2009 and 2008 have been calculated from the accounting profit and adjusted with other revenues and some expenses which are exempted from income tax or being disallowable expenses in income tax computation purposes, for example : doubtful debts, loss on diminution in value of assets.

The corporate income taxes of the Company are calculated at the rate of 25 per cent in 2009 and 30 per cent in 2008.
The corporate income taxes of the subsidiaries are calculated at the rate of 30 per cent.
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15. TRANSACTIONS WITH RELATED PARTIES

The Company has certain business transactions with its related parties.  The aforesaid transactions are in normal business and general trading conditions. Related  parties are as follows:
	
	RELATIONSHIP

	Subsidiary companies
	(See Note 7)

	Associated company
	(See Note 7)

	Related companies
	

	-  Bangkok Broadcasting and Television Company Limited

-  The Ayudhya Insurance Public Company Limited
	Co-directors / shareholders

Co-directors / shareholders

	-  Bank of Ayudhya Public Company Limited

-  BBTV Production Company Limited

-  BBTV Asset Management Company Limited

-  BBTV Equity Company Limited

-  Asia Television and Media Company Limited
	Co-directors 

Co-shareholders
Co-directors / shareholders

Co-directors / shareholders

Co-shareholders


The significant transactions with related parties are  as follows :

(THOUSAND BAHT)
	TRANSACTIONS IN BALANCE SHEETS
	CONSOLIDATED
	THE SEPARATE

 FINANCIAL STATEMENTS

	
	March 31, 2009
	December 31, 2008
	March 31, 2009
	December 31, 2008

	Cash at bank - related companies
	
	
	
	

	    - Savings Account
	84,842
	74,912
	67,902
	59,172

	    - Current Account
	180
	180
	166
	167

	       Total
	85,022
	75,092
	68,068
	59,339

	Short-term investments-fixed deposit at bank

	568,484
	565,150
	568,484
	565,150

	Trade accounts receivable
	
	
	
	

	- Subsidiary companies
	-
	-
	3,625
	3,625

	- Related companies
	2,516
	1,488
	2,516
	1,327

	
	2,516
	1,488
	6,141
	4,952

	Less: Allowance for doubtful accounts
	-
	-
	(1,060)
	(1,060)

	
	2,516
	1,488
	5,081
	3,892
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(THOUSAND BAHT)

	TRANSACTIONS IN BALANCE SHEETS
	CONSOLIDATED
	THE SEPARATE

 FINANCIAL STATEMENTS

	
	March 31, 
2009
	December 31, 2008
	March 31,
2009
	December 31, 2008

	Advances  and short - term loans 

    - Subsidiaries
	
	
	
	

	Advances
	
	
	
	

	  - Subsidiary companies
	-
	-
	-
	28

	   -Associate
	2,360
	2,360
	2,360
	2,360

	Less: Allowance for doubtful accounts
	(2,289)
	(2,289)
	(2,289)
	(2,289)

	Advances - net
	71
	71
	71
	99

	Short -  term loans
	
	
	
	

	Interest rate per year (%) 2.50-7.50
	
	
	
	

	    - Media Studio Company Limited
	
	
	
	

	            Beginning balances
	-
	-
	39,450
	1,650

	            Increase during the periods
	-
	-
	9,000
	37,800

	            Repayment during the period
	-
	-
	(1,650)
	-

	Total short - term loans 
	-
	-
	46,800
	39,450

	Advances  and short - term loans-net


	71
	71
	46,871
	39,549

	Prepaid programme expenses - related companies
	-
	1,708
	-
	1,708

	Accrued revenue - related companies
	190
	-
	-
	-

	Prepaid insurance expenses - related companies
	421
	382
	367
	295

	Accrued interest income
	
	
	
	

	    - Subsidiaries
	-
	-
	242
	211

	    - Related companies
	191
	340
	191
	340

	           Total
	191
	340
	433
	551

	Deposit with obligation -  related company
	1,111
	1,111
	-
	-

	Guarantee for air time rental -  related companies
	6,591
	6,591
	6,591
	6,591

	Guarantee for office rental -  related companies
	167
	167
	-
	-

	Trade accounts payable
	
	
	
	

	    - Subsidiaries
	-
	-
	2,565
	2,507

	- Associate
	313
	313
	313
	313

	- Related companies
	29,638
	22,365
	29,638
	22,365

	           Total
	29,951
	22,678
	32,516
	25,185

	Other accrued expenses - related companies
	648
	837
	648
	837

	Unearned revenues - related companies
	47
	39
	47
	39


-22-
 (THOUSAND BAHT)
	TRANSACTIONS IN INCOME STATEMENTS

FOR THE THREE-MONTH PERIODS
	CONSOLIDATED
	THE SEPARATE

 FINANCIAL STATEMENTS

	
	 March 31,

 2009
	 March 31,

 2008
	 March 31,

 2009
	 March 31,

 2008

	Advertising income 
	
	
	
	

	- Related companies
	18,361
	6,706
	18,361
	6,706

	Rental income - subsidiaries
	-
	-
	150
	-

	Interest income 
	
	
	
	

	     - Subsidiaries
	-
	-
	681
	21

	     - Related companies
	3,225
	5,819
	3,218
	5,742

	Other income  
	
	
	
	

	- Subsidiaries
	-
	-
	95
	30

	- Related companies
	553
	23
	23
	23

	Purchase of goods and services obtained
	
	
	
	

	- Subsidiaries
	-
	-
	4,375
	150

	- Related companies
	73,927
	79,831
	73,699
	79,806

	Purchase programme products television - related companies
	17,098
	2,492
	17,098
	2,492


The Company has leased the television programmes air time from Bangkok Broadcasting and Television Company Limited and BBTV Asset Management Company Limited by the transmission air time will be in accordance with the general trading conditions. For the advertising air time  including play production and the purchase of copyright on television programme products, the Company leases/purchases from Bangkok Broadcasting and Television Company Limited at the agreed price under the general trading conditions as specified in the contract.
The subsidiary has made Office Rental Contract with BBTV Equity Company Limited, of which the subsidiary has to pay monthly rental that will be in accordance with the general trading conditions as specified in the contract.
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16. INCOME AND EXPENSES FROM BARTERING GOODS OR SERVICES

For the three-month periods ended March 31, 2009 and 2008, the Company has bartering goods or service which included in the following income and expenses:













         (THOUSAND BAHT)
	Particular
	2009
	2008

	Advertising income
	2,815
	1,000


17. LITIGATION

17.2 A company that was the creditor of the M & D Entertainment Company Limited has filed a lawsuit with the Civil Court against the M & D Entertainment Company Limited for payment of debt in the amount of Baht 4.45 million (including VAT). On August 3, 2005, the Civil Court rendered its judgement ordering the M & D Entertainment Company Limited to pay the creditor as claimed in the amount of Baht 5.26 million ( its principal amount of Baht 4.07 million, value added tax amount of Baht 0.38 million and fine amount of Baht 0.81 million ) with the interest on principal at 7.5% per annum since September 1, 2000, onwards. The M & D Entertainment Company Limited recorded this claim and value added tax amount of Baht 4.45 million as liabilities. The M & D Entertainment Company Limited has submitted an appeal on October 31, 2005.  Currently, the case is under the consideration of the Appeal Court.
17.3 One company filed a lawsuit against the Company demanding to pay for hiring fee of Baht 5.91 million but the Company refused to pay because no hiring was made.  Later, on September 15, 2008, the Court of First Instance rendered its judgement to dismiss the case. Currently, the case is under the consideration of the Appeal Court.
18. COMMITMENTS AND CONTINGENT LIABILITIES

18.2 As at March 31, 2009 and December 31, 2008, the Company and its subsidiaries have commitment under letters of guarantee issued by commercial banks amount of Baht 3.63 million.

18.3 As at March 31, 2009 and December 31, 2008, the Company and its subsidiaries have commitment to pay monthly building rental and service approximately Baht 1.09 million.
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19. RECLASSIFICATION OF ACCOUNTING TRANACTIONS
Certain accounting transactions of 2008 financial statements have been reclassified to conform with the presentation of 2009 financial statements.
20. FINANCIAL STATEMENTS APPROVAL

These interim financial statements are duly approved by the Company’s authorized directors on May 7, 2009.
